BUDGET LAW

OTHER INFORMATION

(KANSAS STATUTES ANNOTATED)

79-1973. TEMPORARY SUSPENSION OF STATUTORY FUND AND
AGGREGATE LEVY LIMITATIONS ON TAXING SUBDIVISIONS.

(@ In 1983, all existing statutory fund and aggregate levy
limitations on taxing subdivisions are suspended. In such year,
any taxing subdivision is authorized either to levy taxes upon
tangible property which produces an amount not in excess of the
amount which was authorized to be levied by such taxing
subdivision in the next preceding year or levy taxes upon tangible
property at a rate not exceeding the existing statutory fund or
aggregate levy limitation. The tax levy required to produce the
amount allowed by the provisions of this subsection shall be the
levy limit for 1986, 1987 and 1988 unless such tax levy is less
than the existing statutory fund or aggregate levy limitation, in
which case such statutory fund or aggregate levy limitation shall

apply.

(b) As used in this section, “taxing subdivision” means every
taxing district in the state other than the state.

(c) Nothing in this act shall apply to the limitations on aggregate
tax levies imposed by the provisions of K.S.A. 79-5001 to 79-
5016, inclusive, and amendments thereto.

79-2925. BUDGETS OF TAXING BODIES; APPLICATION OF ACT;
EXCEPTIONS; DEFINITIONS.

(a) This act shall apply to all taxing subdivisions or municipalities
of the state, except;

(1) Townships in counties having the county road unit
system which have an annual expenditure of less than
two hundred dollars;

(2) Money received by such taxing subdivision or munici-
pality as a gift or bequest;

(3) Revolving fund set up for the operation of a municipal
airport. Any city, board of park commissioners, or other
agency designated and authorized to operate a
municipal airport is hereby authorized to set up a
revolving fund for use as an operating fund, either out
of the budget or out of the receipts from the operation
of such airport, in an amount as may be reasonable
and necessary as an operating fund for the efficient
and business-like operation of such airport. The
financial transactions of said airport shall be audited in
accordance with the minimum standard audit program
prescribed by the director of accounts and reports as
other municipal funds. Profits arising from the operation
of the airport after the payment of all necessary
operating expenses and the establishment of the
revolving fund shall be applied to reduce the tax levy
for the budgeted fund under which the operation of
such airport is financed;

(4) Any special recreation facilities reserve set up by the
board of park commissioners in any city for the repair,
replacement, or addition to the recreation facilities of
such city. The financial transactions of said recreation
facilities shall be audited in accordance with the
minimum standard audit program prescribed by the
director of accounts and reports as other municipal
funds. Profits arising from the coliseum events fund
and the coliseum concessions, after the payment of all
necessary expenses, and the establishment and
maintenance of such special recreation facilities
reserve shall be applied to reduce the tax levy for the
budget fund under which the operation of such
recreation facilities is financed; and

(5) Any special recreation facilities fund set up by the
board of county commissioners for the operation of a
county coliseum. The financial transactions of the
special recreation facilities fund shall be audited in
accordance with the minimum standard audit program
prescribed by the director of accounts and reports as
other municipal funds. Moneys derived from the
operation of a county coliseum and deposited in the
special recreation facilities fund shall be applied to
reduce the tax levy for the budget fund under which the
operation of such county coliseum is financed.

(b) Whenever the term "fund” is used in this act it is intended to
have reference to those funds which are authorized by statute to
be established. "Fund" is not intended to mean the individual
budgeted items of a fund, but is intended to have reference to the
total of such individual items.

(c) Whenever the term "director" is used in this act it shall mean
the state director of property valuation.

79-2926. BUDGET FORMS PRESCRIBED; FURNISHED BY
DIRECTOR OF ACCOUNTS AND REPORTS; DUTIES OF CERTAIN
OFFICERS. The director of accounts and reports shall prepare
and prescribe forms for the annual budgets of all taxing
subdivisions or municipalities of the state. Such forms shall show
the information required by this act and by K.S.A. 1973 Supp. 79-
4401 et seq. [¥], necessary and proper to fully disclose complete
information as to the financial condition of such taxing subdivision
or municipality, and the receipts and expenditures thereof, both
past and anticipated. All such budget and tax levy forms shall be
printed by the director of printing and in such quantity as required
by the director. The director shall deliver the forms for all school
districts to the clerk of the board of education of each school
district. ~ The forms for all other taxing subdivisions or
municipalities of the state shall
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be delivered by the director to the county clerk of each county,
who shall immediately deliver the same to the presiding officer of
the governing body of the said respective taxing subdivisions or
municipalities within the county.

Whenever in article 29 of chapter 79 of Kansas Statutes
Annotated the words state auditor or auditor of state, or words of
like effect, occur, the same shall mean director of accounts and
reports.

79-2927. ITEMIZED BUDGET; PARALLEL COLUMNS SHOWING
CORRESPONDING ITEMS AND REVENUE; NON-APPROPRIATED
BALANCES; BALANCED BUDGET REQUIRED. The governing
body of each taxing subdivision or municipality shall meet not
later than the first day of August of each year, and shall prepare
in writing on forms furnished by the director of accounts and
reports a budget itemized and classified by funds and showing
amounts to be raised by taxation and from other sources for the
ensuing budget year. The budget shall show in parallel columns
all amounts and items to be expended for the ensuing budget
year and the amounts appropriated for corresponding or other
items during the current budget year and amounts expended for
corresponding or other items during the preceding budget year.
The budget for each fund shall not include any item for sundry or
miscellaneous purposes in excess of 10% of the total. Except for
school districts, municipal universities and community colleges,
the budget for each fund may include a non-appropriated balance
of not to exceed 5% of the total of each fund.

The budget shall show in parallel columns the amount of revenue
actually received from taxation and from other sources, with the
amount from each source separately stated for the preceding
budget year and the amount actually received and estimated to
be received from taxation and from sources other than direct
taxation with the amount for each source separately stated for
the current budget year and also the amount estimated to be
received during the ensuing budget year, with the amount
estimated to be received from each source separately stated.
The budget of expenditures for each fund shall balance with the
budget of revenues for such fund and that portion of the budget
of revenues to be derived from ad valorem property taxation shall
not exceed the amount of tax which can be raised by any fund
limit or aggregate limit placed upon such fund.

79-2929. PROPOSED BUDGET; AMENDMENTS; PUBLIC
HEARING; NOTICE, PUBLICATION AND CONTENTS. Prior to the
filing of the adopted budget with the county clerk, the governing
body of each taxing or political subdivision or municipality shall
meet for the purpose of answering and hearing objections of
taxpayers relating to the proposed budget and for the purpose of
considering amendments to such proposed budget. The
governing body shall give at least 10 days' notice of the time and
place of the meeting by publication in a weekly or daily
newspaper of the county having a general circulation therein.

Such notice shall include the proposed budget and shall set out
all essential items in the budget except such groupings as
designated by the director of accounts and reports on a special
publication form prescribed by the director of accounts and
reports and furnished with the regular budget form. The notice of
a governing body of any taxing subdivision or municipality having
an annual expenditure of $500 or less shall specify the time and
place of the meeting required by this section but shall not be
required to include the proposed budget of such taxing
subdivision or municipality.

79-2930. SUBMISSION OF ADOPTED BUDGETS AND
ADDITIONAL INFORMATION PERTAINING THERETO TO COUNTY
CLERK; DUTIES OF COUNTY CLERK; LIMITATION ON TAXES
LEVIED, EXCEPTION.

(@ Two copies of the budget certificate giving the amount of ad
valorem tax to be levied and the total amount of the adopted
budget of expenditures by fund, along with itemized budget forms
for each and every fund and proof of publication of the notice of
budget hearing containing the budget summary shall be
presented to the county clerk within the time prescribed by K.S.A.
79-1801 as amended. Where action has been taken under any
statute to increase the amount of tax to be levied authorized by
law, a statement showing the increased amount or tax levy rate
voted, or a copy of the charter resolution or ordinance making the
change, shall be attached to the budget each year the change is
in effect.

(b) The county clerk shall make any reductions to the ad
valorem tax to be levied, compute the tax levy rates based on the
final equalized assessed valuation, and enter such on the budget
certificate before attesting the budget. A copy of all budgets for
taxing subdivisions of the county, properly attested, shall be filed
with the director of accounts and reports, along with a copy of the
tax levy rate summary required of the county treasurer by K.S.A.
79-2002, and amendments thereto.

(c) Each fund of the adopted budget certified to the county clerk
in no event shall exceed the amount of ad valorem tax to be
levied and the proposed expenditures of such fund in the
proposed budget as originally published. The governing body of
each taxing subdivision shall not certify an amount of ad valorem
taxes to be levied that is in excess of any tax levy rate or amount
limitations or any aggregate tax levy limitations. The governing
bodies, in fixing the amount may take into consideration and
make allowance for the taxes which may not be paid, such
allowance, however, shall not exceed by more than 5% the
percentage of delinquency for the preceding tax year.

79-2933. TIME FOR BUDGET HEARING; ADOPTION; VALIDITY
OF LEVIES. The hearing herein required to be held upon all
budgets by all taxing subdivisions or municipalities of the state
shall be held not less than ten (10) days prior to the date on
which they shall certify their annual levies to the county clerk as
required by law. After such hearing the budget shall be
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adopted or amended and adopted as amended, but no levy shall
be made until and unless a budget is prepared, published and
filed, but no levy of taxes shall be invalidated because of any
insufficiency, informality, or delay in preparing, publishing and
filing said budget.

79-2934.FUNDS APPROPRIATED BY BUDGET; BALANCES;
DUTIES OF CLERKS AND OFFICERS; DISTRIBUTION OF TAX
PROCEEDS. The budget as approved and filed with the county
clerk for each year shall constitute and shall hereafter be
declared to be an appropriation for each fund, and the
appropriation thus made shall not be used for any other purpose.
No money in any fund shall be used to pay for any indebtedness
created in excess of the total amount of the adopted budget of
expenditures for such fund. Any balance remaining in such fund
at the end of the current budget year shall be carried forward to
the credit of the fund for the ensuing budget year. The clerk or
secretary of each taxing subdivision or municipality shall open
and keep an account of each fund, showing the total amount
appropriated for each fund, and shall charge such appropriation
with the amount of any indebtedness created at the time such
indebtedness is incurred. If any indebtedness is reimbursed
during the current budget year and the reimbursement is in
excess of the amount which was shown as reimbursed expense
in the budget of revenues for the current budget year, the charge
made shall be reduced by the amount of the reimbursement.

No part of any fund shall be diverted to any other fund, whether
before or after the distribution of taxes by the county treasurer,
except as provided by law. The county treasurer shall distribute
the proceeds of the taxes levied by each taxing subdivision in the
manner provided by K.S.A. 12-1678a, and amendments thereto.

79-2935. CREATION OF INDEBTEDNESS IN EXCESS OF
BUDGET UNLAWFUL; EXCEPTIONS. It shall be unlawful for the
governing body of any taxing subdivision or municipality in any
budget year to create an indebtedness in any manner or in any
fund after the total indebtedness created against such fund shall
equal the total amount of the adopted budget of expenditures for
such fund for that budget year. Any indebtedness incurred by the
governing body or any officer or officers of such taxing
subdivision or municipality in excess of said amount shall be void
as against such taxing subdivision or municipality: Provided, That
indebtedness may be created in excess of the total amount of the
adopted budget of expenditures for the current budget year only
when payment has been authorized by a vote of the municipality,
or when provision has been made for payment by the issuance of
bonds, or when provision has been made for payment by the
issuance of warrants authorized by the commission in
accordance with the provisions of K.S.A. 79-2938, 79-2939 and
79-2940.

79-2936. REMOVAL FROM OFFICE FOR VIOLATION. Any
member of the governing body, or any other officer of any taxing
subdivision or municipality of the state, who violates any of the
provisions of this act shall be subject to removal from office.
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